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THE NEW YEAR 


i year 1941 must be devoted to work and reconstruction. The actual 
destruction done to this country by the war has already been partly 
remedied, but we are only beginning to make good the loss that the peace 
treaty caused to our trade by the cession of territory in the form of reduced 
productive capacity. The period immediately following the conclusion of peace 
had obviously to be devoted principally to tasks of organisation, the solution 
of which has not yet been able to show any visible results worth mentioning. 
Nevertheless, some minor factories that had been removed from the ceded 
territory have already resumed work elsewhere, others are in course of re- 
construction, while the planning of new factories is in full swing. Owing 
to the war between the Great Powers, Finland has, indeed, lost markets for 
a considerable part of her industrial output that is intended for export as 
well as the possibility of importing colonial produce and other desirable 
articles of consumption, except in strictly limited quantities, but by the 
recently concluded trade agreement with Germany she has been able to 
increase her trade with that country appreciably and thereby to obtain some 
of the most essential goods for consumption. It is also in the nature of things 
that production in Finland should take the possibility of an exchange of 
trade with Central Europe into consideration to a growing extent and must 
therefore adapt itself to the demands imposed by supplying that market, 
in order that trade with countries in this area that are accesible to us, 
might be developed still further. 

However, to attain this object as well as the increased measure of self- 
support that is necessary to ensure our most elementary requirements in 
foodstuffs, hard and efficient work is essential. This work is both 
organizatory and material. The will to perform this work and to raise the 
output of the country again to the level it had attained before the war exists 
undoubtedly, and the firm endurance that has always characterised the people 
of Finland, will once more carry them to the goal on this occasion. Defects 
in organization and the shortage of materials due to the war may possibly 
delay, but cannot prevent this work of reconstruction. And as the people 
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A i of Finland content themselves for the time being with a simple mode of life 
, ‘z and figuratively, in the words of the poet, know how to mix bark with their 
ae bread, this process of reconstruction will assuredly advance at a comparatively 
an rapid pace, provided external conditions remain at any rate moderately 

undisturbed. By intensifying our agriculture, by a more varied development 
of our industry, by finding new trade connections and opening up new means 
of communication we shall create new possibilities of production, increase 
our trade both within the country and with other countries and in this way 
counteract the tendencies towards pessimism and despair that easily gain a 
foothold in times of crisis.. By productive, creative work we safeguard, at 
oe eae the same time, the stability of our currency which is naturally exposed to 
: severe disturbances at a time, when productive activity is at a standstill, 
An es | though consumption must be maintained. 


With combined forces the people of Finland will certainly surmount 
the difficulties, with which they now have to struggle. 


Pah ALEXANDER FREY. 





A REVIEW OF RECONSTRUCTION 
LEGISLATION 


By KURT KAIRA 
Legal adviser to 
»Pohjoismaiden Yhdyspankki — Nordiska Féreningsbanken» 


he August issue of this review contained a description in broad lines 
of the territory, which Finland ceded to the Soviet Union by the Mos- page Pod 


legislation of a 


cow peace treaty, and of the losses that ‘were thus occasioned. It was men-.pecial nature. 


tioned that the land area of the ceded territory, including the territory leased 
to the Soviet Union, amounted to about 40,000 sq. km and the resident 
population to about 440,000, both of which figures represent 11—12 per 
cent of the corresponding totals. Obviously, compensation for the losses, ... 
ce = 2 i i rovision must 
and the provision of new means of livelihood for the inhabitants removed #lse be made for 


‘ : 3 B _ , compensating war 
from the ceded territory called for legislative measures of an entirely special damage on Fin- 
“ee ; and’s present ter- 

nature. In addition, the material damage that had been caused on the present = ™*ry- 

Finnish territory by military operations, had to be made good. 
Compensation for the damage that refers to the ceded territory is provided 
for in the Act concerning compensation of property lost owing to the cession of territory According to the 
‘ R . Compensation 

of August 9th, 1940 (the Compensation Act). According to this law, compen- Act, “compensa- 
: A ° ° P tion is granted for 
sation is granted for property which remained on the ceded territory or was property left in 
. ‘i the ceded terri- 
destroyed, damaged or lost onsuch territory owing to the danger of war, the war tory and removed 

: . : 2 it. 

ot the conclusion of peace or owing to the property being removed fromit, 
during the period from October Ist, 1939, to September 30th, 1940. However, 
the following articles are not regarded as property entitling to compensation: 
money, securities, precious metals or ornaments, nor, as regards that part 
of the total value of such property as exceeds 50,000 marks, works of art, 
books with the exception of professional or scientific literature, nor mov- 
able property intended for personal use, besides which clothing and other 
Personal property than that referred to remains uncompensated as regards 
that part of its total value that exceeds 3,000 marks for persons of the age 


of 16 and over and 1,000 marks for persons under the age of 16. 


Not all lost pro- 
perty is consider- 
ed to entitle its 
owner to com- 
pensation. 
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ee Finnish citizens and Finnish associations are entitled to receive compen- 
Finnish citizens ; j 
pe pigeon sation, which shall be paid out of Government funds. Persons, who are 


are entitled tonot Finnish citizens, but served as conscripts in the Finnish armed forces 


compensation. 


‘| in the war that was ended by the peace treaty, are also entitled to compen- 
te sation. In addition, the Government may, at its own discretion, grant 
EI compensation in special circumstances to other persons, who do not enjoy 

‘oe 8 the rights of citizenship in any state, but are permanently resident in Finland. 
The amount of compensation is determined on the basis of the gross 
Compensation, Value of property and is paid in full for such property entitling thereto, the 


Tt | Chet the heck ag Value of which does not exceed 320,000 marks. If the value of the property 


’ ‘ , " e . . . . . 
presents ‘the full efttitled to compensation exceeds this amount, compensation is paid accord- 


value up to a; 


certain Init. but ing to a descending scale, so that, e. g., for property amounting to 640,000 
ae ee | od mecording to .marks 85 per cent compensation is paid, for property amounting to 5,120,000 
Coy descending scale. marks 40 per cent and for property amounting to 40,960,000 marks or mote 10 
per cent. The highest amount of compensation payable to a private individual 

or undistributed estate is 2 million marks, and to others entitled to compen- 


The maximum 


compensation sation 2 million marks for each partner or member, though not exceeding 
ri- 


anted to a 


vate individual or 19 million marks in all. Other property that may still be owned by a person 


estate is 2 million 


i* oh marks and toentitled to compensation, does not affect the extent of the compensation. 
Ty on others entitled to 


oy 3 compensation 10 Special provisions are in force regarding compensation to municipalities, 


et ; ’ ' ‘ million marks . . . . . . . 
Sool Be I ‘combinations of municipalities and certain other associations. 
: Compensation is paid in cash, provided the amount of compensation does 
not exceed 10,000 marks, but in other cases not less than this sum is 
paid in cash and the balance in registered Finnish Government bonds. 
i tt Ca Compensation is These bonds are of two kinds, bearing either 4 per cent or 2% per cent 
. id in cash up t ; aie 
se ae in amount. ofannual interest. The bonds of the former category are redeemable within 7 
Spee a Mio 2 10,000 marks and . 
Cha oe fe above that in years, while the time of redemption for the 24% per cent bonds must not 
bonds, of which pe 
obser i there are two€Xceed 25 years. The bonds can only be transferred to a specified person, 
ce i a kinds. : 
re | ; . and in order that the transfer should be valid, the consent of the Treasury 
ee Ba must in general be obtained. Persons, who have received bonds in accord- 
ea bye) ae tae ance with the Compensation Act in compensation for property lost or in 
Ke ee payment of their claims, are entitled to employ them in paying the Capital 
"ee A i Levy which is dealt with later. The 4 per cent bonds can also be employed 
. for paying this tax by persons, to whom they have been transferred. 
ah People, who have claims against a person entitled to compensation, 
Sth gentiien receive payment in full only in the event of compensation for lost property 


is made for 


cottons of being granted to its full value. Otherwise the claim is reduced in proportion 
e . 


to the compensation granted, though in this case the remaining property 
' of the person entitled to compensation is taken into account. Not all debts, 


4 
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“ae? 


however, ate subject to such a reduction, but in the present connection it )..i.:ons fixing 
is impossible to enter into the details of such a complicated subject. oo 

The amount of compensation is determined by local assessment boards, Which sre made 
the decisions of which can be appealed against to an assessment control *#°¢, by local 


assessment 


board appointed for the whole country. Appeals against decisions of the port, miu 


latter board can be lodged with the Supreme Court of Administration except 
when a decision is unanimous. paid’ by the ‘is 


Compensation is paid by the Treasury which withholds payments due to Ssury which, how: 


creditors in the event of their having given notice of their claims to the Payments due to 
Ministry of Finance. Such notice is not essential for upholding a creditor’s “ims Rave been 
claim, but simply means that he receives payment of his claim directly from 


the Treasury. 


;, ; ; 
In order to provide the necessary funds for paying compensation accord- cg = 
ing to the Compensation Act, a tax on property is payable to the State in ta"by “mesne of 
the manner prescribed by the Capital Levy Act of August 9th, 1940. the Capital Levy. 


Persons, who are bound by the law concerning the income and property Sn BAGhy s 
tax to pay tax on the basis of owned property, and certain associations, which —— - 
enjoy exemption according to that law, are liable to the Capital Levy. Citizens iow | cononming 
of foreign states are, however, entirely exempt from paying the Capital Levy. pooperty ton; See- 


ign nationals are, 


In this form of taxation, in which personal property is also taken into account, however, entiesly 
; exempt from pay- 


provided it exceeds 30,000 marks in value, the lowest limit for taxable ing the tax. 
property is fixed at 40,000 marks. The tax is payable in accordance with Personal property 
1s 


taken into ac- 


an ascending scale, so that, e. g.,a rate of 2% per cent is payable on property count in assessing 


taxation. 


valued at 40,000 marks, 714 per cent on property of 640,000 marks, 14 per ™ 
e tax is pay- 
cent on property of 5,120,000 marks and 20 per cent on property of 40,960,000 able according to 
an 


ascending 
marks or more. scale. 


The tax is levied in 10 instalments at intervals of 6 months. If, in con- The tax is levied 
‘ . ‘ ‘ in istalments; in- 
nection with the levying of the tax, a taxpayer pays one or more instalments terest is allowed 
: : P ° on advance pay- 
prior to their falling due, he is granted an allowance of 3 per cent on the ments. 
amount of tax thus paid for each succeeding period of 6 months. In partial 
payment of the tax financial institutions are bound to withhold 10 per cent, 
provided the total amount of the deposits of the same depositor was not 
less than 10,000 marks at the end of 1939. Should the amount of the tax 
be less than the sum withheld, the surplus is returned. In connection with 
th - . . 
e levy of the first instalment of the tax taxpayers are entitled to pay the ~~ 
tax entirely or in part in securities specified by the Ministry of Finance at paid, im certain 


ities, mort- 


the rates fixed by the Ministry for purposes of taxation. The Ministry of peemeinem 


s in a com- 


Finance also has the right of approving mortgages as payment of the tax. pany’s ownshares. 
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In certain conditions limited companies are entitled to pay the tax in their 
own shares. . 
ee, Soe and above the amount imposed in accordance with the Capital 


+ aint Levy, a further 3,000 million marks, for which the State is responsible, are 


marks, for whichto be employed in granting compensation according to the Compensation 


responsible, are Act. In the event of the total amount of compensation due according to 
employed for pay- ae A ‘ ° 

ing compensation the scale specified in the Compensation Act being less than the total funds 
according to the 


Compensation gvailable in the above manner, the amount left over is to be divided among 
Act. Any possible 


surplus is divided those entitled to compensation, to whom compensation has not been granted 
among those, who 


do not receive fullin full. At present it is impossible to estimate, even approximately, what 


compensation ac- 


cording to thesum the compensation is likely to represent according to the scale referred 
seale in the Com- 


pensation Act. to, nor can it be predicted, how much is likely to be collected by the Capital 
Levy. 


TheSpeedySettle- Lhe Law for the speedy settlement of the evacuated population, issued on June 


tended to provide 28th, 1940, is intended to provide new holdings for Finnish citizens, who 


land for the in- H : 
habitants of th, Have removed from the ceded territory or have been transferred from terri- 


coded |, “mitory tory close to the new frontier, and who derived their livelihood in their 


and 


frontier districts. former place of domicile in the capacity of landowners or part owners of 
land or holders of State land, and still wish to derive it or part of it from 
the land or from fishing, in addition to a dwelling. Special laws are in 
force concerning the provision of land for the population that removed 
or was transferred from the parishes of Salla and Kuusamo. 


State-owned land For this purpose land belonging to the State is provided in the first 
is provided for. 


settlement, and, instance in all districts, and, if land cannot be obtained by voluntary transfer 


if land cannot be 


obtained —_else- from holdings of other kinds, it is secured by compulsory sale from estates 
where by volun- 


tony susmatnn, & to belonging to churches, from land owned by parishes, municipalities, companies 
ought by com- 


pulsion from hold- and other associations and holdings that have been the object of speculation 


“ai. ae have been badly tilled, as well as from land belonging to owners who 


derive their livelihood principally from other sources than agriculture or 

who do not live on the holdings they own, and with a few exceptions from 

a all other land suitable for the purpose. Three kinds of holdings are formed, 
eategories.  viz., holdings for tillage, holdings for dwellings and mixed holdings. 

The fact that approximately 39,000 applications for land have been received, 
gives some idea of the exceptional extent of this measure of settlement and 
of the enormous work connected with it. Exigencies of space forbid a detailed 

Settlement on the reference to the provisions of this Act and the instructions and regulations 


land is on an 
exceptional seale. connected with it, but it is worth mentioning that the State pays landowners, 








ryt 
from whom land is bought by compulsion or who surrender their land volun- ~~ 


tarily, in the form of special bonds. The bonds issued in connection with !ndowners — by 
means of special 


compulsory sales bear 5 per cent annual interest and are redeemable in the bonds; the bonds 


issued in the case 


course of 15 years, while in the event of voluntary sale of land bonds are of voluntary 


transfer are more 


issued at 6 per cent annual interest and with a 10 years’ term of redemp- PP cm. 


an those issued 


tion. The bonds are registered and can only be transferred to a specified im the case of 
compulsory pur- 


individual, subject to the approval of the Treasury, except in cases, when chase. 
the bonds are used for paying the Capital Levy. — The purchase price 

paid by the State is subsequently collected from the receiver of the holding 

in annual instalments. 


During the war many towns and centres of population, and in some Cases War damage refer- 
P ° ° - Ying to Finland’s 
other places on the present territory of Finland, were subjected to air present territory 


is compensated on 


taids. The damage caused in this way and in similar ways is compensated the principle of 


‘ . al, ul- 
on the basis of the War Damage Act issued as early as December 14th, 1939, ey iasunanes. 


and the War Damage to Personal Property Act confirmed on the same date, on 
which the peace treaty was signed or March 12th, 1940. Both these laws 
are based on the principle of mutual, compulsory insurance. According to 
the first of these laws, buildings belonging to freehold land or situated on |. 


leased premises comparable to it, and machinery and accessories, belonging forms the basi 
to them, provided they are insured against fire for not less than 50,000 marks, oye te 
are at the same time insured against damage caused by war. According to —eo 
the War Damage to Personal Property Act, property that is insured against — soe 


minimum 


fire for not less than 10,000 marks is insured against war damage for anand maximum 


amount corresponding to the fire insurance sum, though not exceeding — 
100,000 marks or, if it is a case of movable, but not personal property, not 

exceeding 1 million marks. According to a special clause, however, the law 

shall be applied to insurance policies effected after November 29th, 1939, 

prior to the law coming into force, in such manner that instead of the maximum on 
amount mentioned personal property shall be regarded as insured for 200,000 also be insured 
matks and other movable property for 5 million marks. These amounts oguinet war dam- 


e, in regard to 


' : , : ag 
have therefore been applied. In some cases it has also been possible to insure personal property 


this has not been 


droperty that was not compulsorily insured, voluntarily against war risk. possible in prac- 
The corresponding provision in the War Damage to Personal Property Act “ss 
has been of no practical significance, seeing that the law, which was passed 
by the Diet during the war, did not come into force until after the con- 
clusion of peace. 
The war risk insurance does not include property owned by the Finnish 
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War risk insur. t4te, foreign states or foreign citizens or associations, excepting that the 
inde all property, 2x Damage to Personal Property Act also applies to the property of for- 
eigners who have been resident in Finland since the beginning of 1938. 
War risk insur.  ‘ccording to the War Damage Act the insurance business is managed by 
peg By tented the War Damage Association and according to the War Damage for Personal 


Risk Association Property Act by the War Damage to Personal Property Association. These 


Damage to Perso- institutions collect the insurance premiums and pay the compensation that 
Association. is due. Payment is made in cash up to an amount of 10,000 marks, but 
otherwise in registered bonds issued by these associations. In both cases 
Claims are settled tH¢ bonds bear 5 per cent annual interest, and those issued by the War 
Partly is bends, Damage Association are Aedeemable not later than December 31st, 1946, 
those issued by the War! Damage to Personal Property Association not 
later than December 31st, 1942. 
i iecaiaia Approximate calculations are available concerning the extent of this 
of policy toldso insurance business with regard to the compensation to be paid and the pre- 
miums to be collected. The number of policy-holders is 250,000—300,000 
in the case of real estate and about 600,000 in the case of personal property. 
— The former category will have to pay 500 million marks in round figures, 
will ‘be paid’ in while the latter will have to pay 150 million. As the maximum amount that 
compensation forcan be levied from a policy-holder according to the War Damage Act is 
fixed at 5 per cent of the insured sum, it will not be necessary to levy the 
whole of this amount, it being calculated that in towns and urban districts 
It will not beit Will come to about 2 per cent and in rural districts to o.75—1 per cent. 
necessary to levy For industrial premises, which form a separate class of risk, it is estimated 
sums ict, that the premium will be below 2 per cent. The premiums to be collected 
according to the War Risk to Personal Property Act are fixed at a maximum 
of 5 per cent on property in towns, urban districts and centres of population 
Secniienatt and at a maximum of 3 per cent on property situated elsewhere. Probably 
be levied in instal- about 1 ¥ per cent will be levied in the former category and about o.9 pet 
cent in the latter. — The premiums are collected in instalments. 

On the basis of the Law concerning compensation for war damage in certain 
cases of November 15th, 1940, which supplements the damage war acts, com- 
pensation is paid out of Government funds for buildings, the fire insurance 
of which is below 50,000 marks, and for personal property that was insured 
against fire to an amount below 10,000 marks. The Ministry of Finance also 

ett. etn has discretion to authorise the payment of compensation for property that 
Steg” ae. Was not insured. These forms of compensation are paid in cash up to an 


— ee oe for amount of 10,000 marks and above that in 4 per cent bonds that are redeem- 


not insured at all. able within 5 years. 
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In conclusion it should be mentioned that some damage caused by the — 


wart is compensated in virtue of the Act regarding a state of war of September —— = 
26th, 1930, and that in accordance with the War Insurance Act of October “mes state 
24th, 1939, the Government undertakes re-insurance of, for instance, trans- 
port insurance. An association entitled the Industrial War Damage Syndicate, 
based on mutual agreement, is also in existence for granting compensation 


for war damage. 
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A GLANCE AT THE PAST YEAR 


| ewe emerged from the struggle she was obliged to carry on for 
her liberty in the winter of 1939/40 with wounds that can only be 
healed gradually, but with undaunted determination to lead its own life the 

Reconstruction i2ish nation has set about safeguarding the foundations of the survival 
penn Ng of the realm rapidly and with united forces by means of work. The fact 
more difficult by that the harvest, which should provide a livelihood for the greater part of 
pg the population, failed last year or that the principal industries of the country 
markets. suffered great detriment in their trade relations with foreign countries, 
naturally increases the difficulty of the situation for the moment, but the 

present uncertainties cannot in any way shake our strong confidence in our 

ability, with firm determination, soon to build up again all that the war 


has destroyed. 


INDUSTRY. In regard to industrial production last year presented 
Industrial pro- Very appreciable difficulties, particularly in the sale of our woodworking 
d xperi 
a sane products and their transport abroad, but also by the constantly increasing 
difficulties during 
the year.  Gifficulty of obtaining the raw materials and accessories necessary for manu- 
facture. 
The outbreak of the war had already produced a curtailment of the 
> 4 . 
Maoatsctare fo country’s output for export in the autumn of 1939» and during our wat 
xport_was con- with the Soviet Union this part of industrial activity had to be reduced still 
erably red: ; ; : . 
owing to diffe further. Subsequently it proved possible to increase it to some extent, but 


ies of sal 
. "transport. at the end of 1940 the greater part of the capacity of the exporting industry 





Index of home market industries; value of production; 
level in 1935 = 100 











1936 1937 1938 1939 1940 
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remained unutilised. However, a series of trade agreements with foreign os. “wy. 
countries affords the prospect of an early increase in the output of the export- —~ — 
ing industry. — On the other hand, industry that principally supplies the 
home market was well employed, although obstacles were encountered in 
vatious quarters in obtaining raw materials and other requisites from abroad. 


Industrial production; level in 1935 = 100 
Quarter Value of home market industry Volume of exporting industry 
1936 1937 1938 1939 1940 1936 1937 1938 1939 1940 The total value of 


I 107 145 152 161 166 III 114 122 114 32 Subput y 


I 105 136 145 157 178 105 12% 102 102 42 is estimated to 
Ill 120 I§t 149 163 181 107 123 95 98 42 have _ increased 


IV 122 148 146 149 210 106 110 103 56 36 a ae 
2,000 milli 
I-IV 113, sI4y--ss4wSsas8B-— a 89 07 m1m7- ~«0s 93 - == .. en 


The figures for the output of the home market industry were remark- 14,000 million. 
ably high for 1940, higher in each quarter than in any previous correspond- 
ing quarter. It is impossible to say, to what extent the rise in prices countribut- 
ed towards this, as the necessary price data are not available, but it is certain est 


that the increase in the value of production must be ascribed to a large extent, yous °R"”'the 


perhaps entirely, to higher prices. But even allowing for this, the output sy'shout 70% 


figures are still so considerable that they show that industry supplying the pang wage hae 


home market was, on the whole, fully employed during 1940. ye. —_— 
- 25%, foodstuff: 

Index of the value of home market industry; level in 1935 = 100 po pg ern a 
Metal goods, Textile Foodstuffs Building —20'9,""enetale and 

Quarter machinery goods and luxuries materials machionsy indus- 
15 % 

1938 1939 1940 1938 1939 1940 1938 1939 1940 1938 1939 1940 UY & a aw 

I 177 233 226 150 144 166 145 131 159 166 202 72 home market in- 

II 202 189 222 tog 106 178 141 160 171 174 225 113 — , ay ~ 

Ill 193 206 207 114 123 149 146 162 194 166 197 158 a ae 

IV 161 181 270 130 153 160 149 147 189 184 122 238 building materi- 


I-IV 183 201 232 124 130 163 14s yr 180 oe oy on “oe 


about 20 %- 





Index of exporting industries; volume of production; 
level in 1935 = 100 
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WITS 


The output was remarkably large particularly in the leather, footwear 
and textile industries, but towards the end of the year a distinct falling off 
began to make itself felt both in the textile and leather industries on account 
of the reduced supply of raw materials. Simultaneously, however, there 
was appreciably greater activity in the building materials industry. During 
the last quarter of the year the value of production exceeded the correspond- 
ing level a year before: in the building materials industry by 90%, in the 
footwear industry by 70%, in the metal and machinery industry by 50%, 
in the foodstuffs and luxuries industries by 30%, in the leather industry by 
20%, in the textile industry by 5% and in the whole home market industry 
by 40%. 


The quantity of : ; : 
output decreased Index of the volume of exporting industry; level in 1935 = 100 


from the level of 


the previous year: Quarter Sawn timber Paper and pulp products Plywood 

a. adikenes 1938 1939 1940 1938 1939 1940 1938 1939 1940 
pulp to 24%, I 98 80 19 140 135 41 135 139 46 
ps ggggl we = II 82 78 41 118-113 38 117-136 58 
pe tory %, wher Ill 76 76 45 107 108 35 122 129 62 
poner, to 66 % IV “ @2 31 32 117 72 36 129 76 67 
™” wwe I—IV by 68 33 120 «106 g8& rages sé 


The sawing of timber was greatly reduced in 1940. It is estimated that 

it did not amount to quite half of the sawing for the previous year which 

totalled 850,000 stds. Of the quantity manufactured in 1940 barely 200,000 

stds were exported in comparison with 700,000 stds during the year before. 

ii spicata Prices were controlled in general both in the home market and in the prin- 
timber was redue- Cipal export markets. Export prices were quoted 10—20% higher than in 


ed from about 


$50,000 to lightly the previous year, but this margin was too small in view of raw materials 
over . stds, 


— 7 having risen simultaneously by 20o—30% and wages by 15—20%, while 
A to * . . 
stds. overhead costs had to be distributed over a greatly reduced output. How- 





Index of home market industries; value of production; 
level in 1935 = 100 





























Month eae: jl gaa Goods for consumption All goods 

1937 |1938 | 1939 | 1940 ||1937 |1938 | 1939 | 1940 |]1937 | 1938 | 1939 |1940 
January 145 | 172| 219 | 151 |] 145 | 149 | 143 | 160 |] 145] 152 | 161 | 154 
February 166 | 160] 210 | 204 |] 153 | 145 | 131 | 188 |] 157] 150 | 158 | 193 
March 144 | 174] 212 | 200 |] 135 | 147] 143 | 143 |] 137] 153 | 163 | 151 
April 158 | 196] 222 | 203 |] 139 | 138] 137 | 188 }] 147] 151 | 161 | 191 
May 132] 181 | 159 | 164 |] 126] 129] 135 | 163 |] 129 | 146 | 150 | 163 
June 148 | 181 | 178 | 211 |] 123 | 116] 143 | 169 ]] 135 | 139 | 160 | 179 
July 172 | 170 | 166 | 186 |] 131] 117] 141 | 160 |] 149] 140 | 146 | 165 
August 187 | 188 | 207 | 186 |} 130] 138] 148 | 212 |] 151] 155 | 165 | 193 
September 161 | 174] 192 | 214 |] 147] 141 | 165 | 165 |] 151 | 149 | 176 | 182 
October 144 | 148 | 158 | 267 |] 139] 137] 147 | 175 |] 142] 142 | 150 | 210 
November 183 | 160 | 161 | 237 |] 145 | 154] 162] 190 |] 157] 156 | 161 | 209 
December 187 | 166 | 163 | 250 |] 118 | 133 | 131. | 188 |] 143 | 140 | 136 | 213 
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3) 
(>) 
ever, the trade agreements concluded during the year provide for appreciably 
higher exports of sawn timber during the current year, so that a correspond- sit -_ 
ing increase in sawing may be expected. Felling was extensive last winter, concladed in 1940 
and it is calculated that the available quantity of logs, which amounted to ably imerense saw- 
not quite 120 million cu. feet last year, will be considerably larger this tal 
year. — The output of plywood was reduced from 220,000 cub. m. in 1939 
to about 110,000 cu. m. last year, while exports fell off from 214,000 to 
86,000 cub. m. Plywood prices were firm. 

With regard to paper and pulp products the trend was not satisfactory, 
though some improvement was visible towards the end of the year. The 
output of chemical pulp decreased from slightly above 1,200,000 tons in 
1939 to somewhat over 500,000 tons, while exports dropped from 1,090,000 , | —- 
to 250,000 tons. In the case of mechanical pulp the reduction was still more ee eegevend 
matked: of output from about 200,000 to about 50,000 tons and of exports on 
from 193,000 to only 13,000 tons. The output of newsprint fell off from *till pom pro- 
about 450,000 to about 80,000 tons and of other kinds of paper from about 
210,000 to about 140,000 tons, and exports of newsprint decreased from 
422,000 to 61,000 tons and of other kinds of paper from 113,000 to 35,000 
tons. Prices for mechanical pulp tended to drop, for paper they were weak 


in general, for wet sulphite and sulphate pulp they rose slightly and for 


dry sulphite and sulphate pulp and cardboard they advanced insignificantly. 
The orders in hand, which represented at the beginning of the year: for 
chemical pulp 11, for mechanical pulp 5, for newsprint 10 and for other kinds 
of paper 2 months’ normal output, were considerably reduced in general 
and amounted at the end of the year: for newsprint to 4, for other kinds of 
paper to 2 and for chemical pulp to 1 month’s normal output. There were practically | ex- 
quite insignificant orders in hand for mechanical pulp. 


Orders in hand are 





Index of exporting industries; volume of production; 
level in 1935 = 100 














° Products of paper and ood 
Soa’ Sawn timber pulp industries All goods 


1938 | 1939 | 1940 ||1937 1938 | 1939 | 1940 1938 | 1939 








January 89] 74 21 124] 141 | 135 56 118 | 111 
February 1or| 82 19 |} 120] 136] 135 44 12m | 115 
March 102 17 |] 120] 144] 135 24 126 | 116 
April 98 42 || 138 | 124] 111 40 113 | 104 
May go 44 || 127| 130] 122 | 42 112 | 109 
June 58 37 123 | 100 | 105 33 83 go 
July 67 43 |] 125 | 106] 110 | 31 go | 100 
August 84 49 || 120] 107] 117 35 98 | 112 
September 78 41 jj 118] 112] 95 39 98 | 80 
October 84 39 |] 117] 115] 76 33 103 | 64 
November 78 31 |] 120] 120] 93 33 toz | 68 
December 83 27 || 123] 116] 46 42 103 38 
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Building operations, which were greatly curtailed in the early part of the 
year, were subsequently extended to an appreciable extent. This is shown, 
among other things, by the following figures for the consumption of cement 
in the country, though they include the recently increased cement con- 
sumption for other purposes than house-building. 


Index for the total consumption of cement in Finland; 
level in 1935 = 100 


Th t in- 

oe Quarter 1936 1937 1938 1939 1940 

comes of - - 104 159 . 154 233 64 

pasar pe ne 117 173 171 237 71 

paper ages | sr III 127 141 172 216 109 

struction activity. IV 141 231 199 127 231 
I—IV 124 71 7s 207 117 


The figures for building operations in Helsinki (Helsingfors) also indicate 
appreciably greater activity. 
Index illustrating building operations in Helsinki; 
level in 1935 = 100 


Plans approved Buildings inspected 


Total cubic contents 


Quarter Total cubic contents 
1936 1937 1938 1939 1940 1936 1937 1938 1939 1940 
.. 48 157 230 124 ° 141 93 176 200 7 
I 158 166 185 289 5 183 399 406 458 225 
5 ge geod Ill 92 164 156 334 24 72 7 4 «74 = 183 
nouses has been IV 240 304 401 38 = 119 JI 232 210 103. 251 
restarted.  J—J]|7 137 «190 23209 32 90 147 177 138 75 





Index of home market industries; value of production; 
3 months’ averages for 1939 and 1940 
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1940 
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I, Metals and machinery industries, 11. 


Textile industry, III. Leather industry, IV. Building 


materials industries, V. Foodstuffs and luxuries industries, VI. Total home market industry. 
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During last year buildings were completed in Helsinki to the total value 
of over 600 million marks and at the same time plans for new buildings 
were approved representing a sum of over 120 million marks. It is calculated 
that a total amount of over 200 million marks was required at the end of 
the year for completing buildings under construction. 




















Foreign trade en- 
countered very 
considerable ob- 
stacles last year. 


FOREIGN TRADE. During 1940 foreign trade experienced exceptional 
difficulties owing to a shortage of goods, transport risks and restrictions of 
various kinds. It was mainly Finnish exports, which cannot stand heavy costs 
of transport as a rule, that suffered from the obstacles. The reduced supply 
of foreign currency for exports necessitated a planned curtailment of imports, 
and neither imports nor exports were possible during 1940 without special 
licence. 

The obstacles that fettered foreign trade in the form of restrictions both 
in Finland and abroad, were overcome to some extent by a large number 
of bilateral trade agreements concluded during 1940, almost all being based ad, 
on the clearing principle. By these agreements trade with most countries ee aoe 
on the continent of Europe is made possible to a certain extent. Overseas concinded with @ 
countries as well as Great Britain, Ireland, France and the Iberian Peninsula "8 **4* 
ate outside the agreements. 

The total exports in 1940 amounted to about 2,870 million marks as com- 





Index of exporting industries; volume of production: 
3 months’ averages for 1939 and 1940 i 
1939 1940 a. 9 




















I. Chemical pulp, II. Mechanical pulp, III. Newsprint, IV. Plywood, V. Sawn timber, VI. Total. 
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The value of ex-Pared with 7,700 million for the previous year. — Timber was exported 
B70, of ae eva for slightly over 1,200 million marks, paper and pulp products for about 
950 million, metal goods for almost 200 million, hides and skins for 
90 million, ore for 80 million, textiles for 50 million and various kinds 
of foodstuffs for about 7o million marks, mostly during the first half of 
the year. 

Imports are estimated to have amounted to a total value of 5,180 million 
marks in 1940 as against 7,570 million in the previous year. It will be 
qeuihatte % Se seen from the following table that a perceptible change occurred in the 
distribution of imports last year. 


of the previous 
year, their volume 
slightly less. 


The value of ex- 

rts decreased 

‘or timber to 43%, 
for paper and 


and for foodstuffs 
to 11%, all in 
ae pr ye to the 
evel of the pre- 
vious year. 


The value of im- 
rts dro to 


of the previous 
year, their volume 
to little more 


pe Articles for production 

68 % of the level of which: raw materials etc. 

machinery, means of transport etc. 
Articles of consumption 


than half of that. of which: foodstuffs etc. 
other articles of consumption 


1938 
J 494 
3 571 
1923 
3114 
I 200 
1914 


1939 
4 818 
2 960 
1 858 
2755 

963 
1 792 


Distribution of imports 
Value in million mks 


1940 
3 413 
2 613 

800 
1767 
1188 

579 


Proportion, % 


1938 
63.8 
41.5 
22.3 
36.2 
14.0 
22.2 


1939 
63.6 
39-1 
24.5 
36.4 
12.7 
23.7 


1940 
65.8 
50.4 
15.4 
34.2 
23.0 
11.2 


The value of im- 


portsincreasedfor Raw materials and semi-manufactured products for productive purposes 
foodstuffs and 


luxuries to 123, Were imported mostly in 1940, followed by foodstuffs, chiefly grain, sugar, 


but cropped for fats and meat. Imports of machinery, means of transport etc., which were 


32%, Pion a. very large during the years prior to the war, had of necessity to be restricted 


peg Ay rwand this applies ina still higher degree to finished articles for consumption 
all in proportign Other than foodstuffs. 
The balance of trade for 1940 proved very unfavourable, yielding a surplus 


to the level of the 
previous year. 
of imports of about 2,300 million marks. This figure refers only to so-called 











imi, Mill, 
1940 mks 





Mill. 
mks 1930 1931 1932 1933 1934 1935 1996 1937 1938 1939 








—- 
civil goods. In addition the country had considerable nett imports of war... ionce of 
material last year. It should be noted, however, that during the previous ‘rade, which had 


a total 


decade Finland had had a surplus of exports amounting to about 700 mil-suplus of 6,600 


lion marks a year. the previous de- 
cade, records a 


deficit of 2,300 
THE MONEY MARKET. The money market, as reflected in the million in 1940 


balance sheets of the joint stock banks, was easy throughout the year. About , “goods. - 
2,220 million marks were transferred to cheque accounts during the year 
and deposits too increased slightly or by about 530 million. Total deposits 
grew by about 2,720 million to 13,500 million in round figures. As the volume 
of credit only increased at the same time by about 1,390 million to 11,300 
million in round figures, the margin of deposits in the joint stock banks 
gtew by approximately a further 1,330 million marks to about 2,200 mil-,. _— 
lion. Besides, there was an increase of about 220 million marks for bank- —_ inthe joint 
ers’ drafts. This increase in liabilities is counterbalanced by an increase in oa — 
cash of about 1,050 million marks to no less than 1,850 million and in bonds 
of 400 million to about 1,650 million. 

The accumulation of capital in savings banks and savings funds was 
comparatively small during the year, altogether only slightly above 400 
million marks. 

The Bank of Finland increased its home credits during the year, mainly 
by means of discounting bills, by 2,470 million marks to about 5,400 mil- 
lion. The note circulation grew gradually by about 1,510 million to 5,550 
million at the end of the year, while other sight liabilities increased by is sii iia 
approximately 1,000 million marks. The gold reserve was reduced by 575 2 
million marks to about 600 million, the teserve of foreign currency by 550 
to about 1,180 million and the note reserve by about 790 to 1,230 million. 





Credits granted by the Joint Stock banks 
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grew weaker u 
to August, b 
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The balance of payments, it is true, grew worse during the year, but 


is still satisfactory. The nett foreign balances of the joint stock banks 
amounted to 59 million marks at the end of 1940 as against 172 million a 


ae year before, while the nett foreign balances of the Bank of Finland represented 
* 882 million marks in comparison with 1,658 million a year earlier. In addition 


the Bank had foreign clearing liabilities at the end of last year amounting to 
338 million marks as against 25 million a year before. 


PRICES. The war between the Great Powers brought about de- 
struction of goods and transport difficulties, but at the same time increased 
the demand for commodities, all of which tended to provoke a rise in prices 
almost all over the world. In Finland too prices rose, but owing to the 


“put fact that only a few official data regarding prices are published at present, 


in the absence of. . P : 
the necessary sta- it is not easy to form a clear idea of the trend. It is safe to say, however, 


tistics an exact 


measure of thethat home market prices advanced appreciably in the course of the year, 


rise cannot 


”* principally owing to higher prices for imported goods. This rise is seen in 


the case of some of the principal commodities in the table on the next page. 
The figures represent the average for the year, and it should be borne in mind 
that at the end of 1940 prices were throughout higher than the averages quoted. 

The rise in c.if. prices was highest in general as regards raw materials 
of over 70 per cent onanaverage. For foodstuffs and luxuries the correspond- 
ing rise was slightly under 60%, for other goods for consumption about 
40 % and for machinery, means of transport etc. under 30%. The weighed 
average of the rise in prices for all imported goods may be placed at 60%. 

For want of the necessary statistics it cannot be established, to what 
extent this rise in prices affected the general level of wholesale prices in 





Joint Stock banks; figures showing the position at the end 
of each month; million marks 
























































Deposits | Surplus of deposits Cash 
Month 

1937 | 1938 | 1939 | 1940 || 1937| 1938 | 1939 | 1940 || 1937 | 1938 | 1939 | 1940 
January 6 206] 6 980} 7 610 I 262] 1 405] 1 499] 1 098|| 809] 1 034] 1.076] 965 
February |} 6 254] 7 068] 7 647 I 098] 1 239] I 334) 117 644) 893] 684] 1 060 
March 6 364] 7 250] 7 743 I 151] I 497| 1 462) 1 28 715] 1193] 869] 1 212 
April 6 456) 7 332| 7 769 I 124] 1 $13] 1 370] 1 253]) 733] 1373] 877] 1 169 
May 6 491] 7 389] 7 744 I 024] I 530] 1 493] 1.948]! 876) 1 365] I 100} I 321 
June 6 653] 7 534] 7 865 I 258] 1 824] 1 666) 1 788]| 1 130) 1 482] 1 237] 1 218 
July 6 711] 7 572| 7 860 I 402] 1 831) 1 665] 1 485]] 1 151] 1 465] 1.099) 957] 
August |] 6 721) 7 553] 7 797 I 510] 1 951] 1 493] 1 381]] 1 143] 1534, 968] 919) 
September|} 6 699) 7 493] 7 591 1394/1611) 893) 1 391]] 1 164] 1 314) 644) 1 099) 
October |} 6 721] 7 480] 7 229 1 194] 1.458] 738] 1 568]| 1 ogi] 1 308] 646) 1 295 
November] 6 750] 7 476] 7 004 1 278] 1.475] 604] 1 861]] 1 223] 1 367] 566) 1 Gor 
December |] 6 873] 7 549] 6 940 I 418] 1 543] 856) 2185]] 1 317] 1 23 809] 1 854 
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Import prices c.i.f.; marks per kg 









































In- 
Commodity 1939 | 1940 | crease Commodity 1939 | 1940 | crease 
% %/o 

Wheat 1.60 2.80 75 || Motor car tyres 35-— | 43.- 25 
Rye 1.70 2.50 50 || Pig iron 1.10 2.10 85 
Wheat flour 2.10] 3.70 75 || Scrap iron —.80 I. 25 
Hops 50.—| 7I.— 4° || Billets 1.50 2.60 75 
Pepper 16.— | 21.— 30 || Iron beams 2.40 3.40 40 
Coffee 7.30 8.— 10 || Sheet iron, black 2.30 4.30 80 
Tea 41.— | 45.- 10 » » Zzinc- 
Granulated sugar 2.—| 4.60] 130 covered 4.10] 6.10 50 
Leaf tobacco 33.—- | 34.—- 4 || Wrought ironpipes 3.90] 7.20 85 
Kitchen salt —.26| —.45 75 || Railway rails 1.50] 2.30 55 
Raw cotton 12.— |] 14.— 20 || Copper, crude I1.—] 15.- 35 
Wool 38.— | 66.— 75 |j Aluminium sheets | 31.—] 43.— 40 
Rayon 44.- | §5.- 25 || Lead, crude 4.20] 4.80 15 
Sewing cotton QI.— | 133.— 45 || Zinc, » 4-30] 7.20 65 
Cotton cloth, ordin.} 61.— | 107.— 75 || Tin, » 51.—- | §9.- 15 
Woollen yarn, single} 68.— | 96.— 40 || Coal —.30| —.64] 115 
Woollen cloth, Coke —.40| —.76 90 

ordinary 130.— | 220.— 7° || Sulphur I.- 1.50 50 
Woollen felt for Sodium sulphate —.60} —.80 35 

machinery 100.— | 130.— 30 || Aluminium sulphate| 1.20 1.60 35 
Rayon cloth 270.— | 330.— 25 || Caustic soda 1.50] 2.40 60 
Rags 2.50 8.80} 250 || Kaolin —.60 I.— 7o 
Coconut oil 4.30 7.30 7o || Firebricks —.90 1.70 85 
Petrol 1.40] 2.60}; 90 || Crude phosphates —.50] —.70| 40 
Petroleum —.90] 2.50/ 170 || Superphosphates —.70| 1.10 60 
Lubricating oil 3.60} 6.80 90 || Potassium nitrate 1.50 1.70 15 
Asphalt 1.10} 2.30] 115 || Albumen 5.70] 9.10 60 
Cowhide, cured I1.— | 15.—- 35 || Casein 4.10| 6.— 45 
Crude rubber 16.—| 27.- 65 || Zinc-white 4.90| 6.40 30 








Finland. On the other hand, data collected by the Ministry for Social Wel- 
fare are available regarding retail prices for a large number of foreign and 














Index of home trade, prices of shares and cost of living; 
level in 1935 = 100 

































































Home trade Prices of shares Cost of living 
Month 

1938 | 1939 | 1940 || 1937 | 1938 | 1939 | 1940 |] 1937 | 1938 | 1939 | 1940 
January 144 | 163] 146] 131 143 | 135 | 129 102 | 108] 109] 121 
February |] 151] 153 | 139 | 126 |] 152] 132] 131 104] 108] 109] 123 
March 134 | 146] 151 93 || 163 | 128] 134 ‘ 104 | 107] 109 | 126 
April 148 | 143] 150] 142 147 | 125 | 133 | 138 |] 104] 107] 109] 130 
May 129 | 136] 148 | 153 || 141 | 126] 136] 141 |] 104] 106] 108] 130 
June 130] 135 | 153] 149 147 | 129 | 137] 133 || 104] 106] 108] 128 
July 132] 138] 152] 143 150] 135 | 136] 134 ]| 106] 106] 109 | 133 
August 131 | 144] 166] 151 158 | 133] 136] 129 || 108] 108} 109 | 134 
September]] 139 | 152] 195 | 151 |} 147] 132] 133 | 132 |] 108] 108] 112] 135 
October 134] 144] 131 | 168 |] 140] 133] 125 | 139 |] 109] 109] 115 | 139 
November] 141] 143] 119 | 181 137] 130} 120] 150 |] 109] 109] 117] 140 
December|} 141 | 148] 108 | 205 134] 129 146 || t0o9 | 109] 117 | 142 
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The annual aver- 


ages for the c.i.f. 


average than in 
the previous year. 
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The annual aver- 

for retail 
ages “ 
20% higher in 
1940 on an aver- 
age than in the 
previous year. 
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Retail prices; marks per kg 
In- In- 
Commodity 1939 | 1940 cmane Commodity 1939 | 1940 | crease 
/o % 

Milk 1.81 2.12 17 || Beef, joint , 13.70] 15.70 15 
Butter 30.30] 35.80 15 || Pork, salt 15.50 | 24.70 59 
Margarine 16.— | 21.10 32 || Pike, fresh 10.30 | 13.30] 29 
Eggs 20.— | 26.— 30 || Herrings, salt 8.39 | 12.— B 
Potatoes 4.04 4.61 16 || Baltic herrings, salt} 4.29 6.11 42 
Peas 5-48] 6.6r 21 || Coffee, roasted 28.20 | 34.50 22 
Wheat flour 5.61 6.28 12 ||Granulated sugar 7.16 | 11.10 56 
Rye flour 3.06] 3.79 24 ||Salt 1.06] 1.35 27 
Oatmeal 4.67 6.32 35 || Laundry soap 7.09} 11.10 57 
Rye bread, hard 5.28 5:79 10 ||Birch firewood 327.— | 459.— 40 
Wheaten loaves 9.1t| 8.83] —3 || Petroleum 1.82 3.85] 112 








Finnish goods. The prices of some of the more important classes of goods 
are given in the table on page 20. In this case too the enumerated average 
prices for 1940 represent a lower level than prices at the end of the year. 

The rise in retail prices was much more moderate than in the case of 
c.i.f. prices for imported goods. In connection with rationing maximum prices 
wete introduced for an increasing number of foodstuffs, and a maximum 
price limit was also fixed for some kinds of food that were not subject to 
rationing. A general idea of the rise in retail prices can be obtained from 
the cost of living index compiled by the Ministry for Social Welfare. This 
records an increase in the annual cost of living from 1939 to 1940 of 19% 
and an increase from the time prior to the outbreak of the Great War, i.e. 
from August 1939, to the end of 1940 of 30%. 

For exported goods f.0.b. prices rose to a comparatively moderate extent. 
The average export price for pitprops and pulpwood was 30—35% higher 





Index of commodity trade; level in 1935 = 100 
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. : : $ : The f.o.b. prices 
in 1940 than in the previous year, for plywood the corresponding rise was crtzsoted poods 


i) j ; were about 20 % 
30% and for cardboard also 30%. For sawn timber the increase amounted higher in 1940 on 


to about 20%, for dry chemical pulp to about 25%, while the increase in” = hoe 


the price of paper was very slight: for wet mechanical pulp the price was — 
even slightly lower in 1940 than in the previous year. 


THE HARVEST. Last year’s harvest was not good. After too dry an The harvest was 


worse in both 


early summer the rainfall was so abundant in the autumn that the quality quality and quan- 
deteriorated and the harvesting of the crops was rendered considerably more pn Prey — 
difficult. In some parts of the country the harvest was so poor that the 
crops may be said to have failed, while in other cases about the same results 
were obtained as in the previous year. The reduction of the tilled area by 
about 13° owing to the cession of territory, proved an important factor. , 
According to preliminary estimates the harvest last year turned out as follows . 


in comparison with the harvests of former years. 


Harvest of the principal cultivated plants; million kg 
1937 1938 1939 1940 









Rye 430 370 310 270 
Wheat ' 210 260 230 190 , 
Barley 180 210 190 160 
Oats 730 830 77° 610 
Potatoes I 390 I 200 I 330 1 460 
Field hay 3 550 4 060 3 230 I 940 













With the exception of potatoes the crops were therefore appreciably 
smaller in 1940 than in the previous years. The decrease in the hay crop 
was particularly marked. Owing to the shortage of commodities prices were 
appreciably higher during the year than formerly, and the value of the harvest, 








Building operations in Helsinki (Helsingfors) 


The diagram indi- 
a _| 309 «cates the amount 
of capital requir- 
ed at various 
dates for complet- 
ing buildings 
begun in Helsinki 
(Helsingfors). 
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Guan othe calculated in money, was consequently remarkably high or between 8,000 
peiess the wales ond 9,000 million marks as against 7,700 million in 1939, 7,000 million in 
to be higher then 1938 and 7,600 million in 1937. 

the value of the 


ae al mea, HOME TRADE. The reduction in the extent of commodity trade that 
very naturally occurred during the first months of the year, was not visible 
later. It is true that supplies from abroad and the supply of most home 
products were marked by a growing shortage, but this was counteracted 
by the simultaneous rise in prices. During the last few months of the year, 
in anticipation of the proposed new turnover tax, sales attained record 
proportions. The general trend of the total value of commodity trade will 


be seen in the following table. 


Index of commodity trade; level in 1935 = 100 


po Speen Quarter 1936 = 1937-1938 = 1939-1940 
in 1940, owing to I 112 142 153 146 115 
_ in = sof 108 136 138 150 148 
than ever ore. Tl III 134 146 171 149 
IV 115 139 146 120 184 

I—IV 112 137 145 146 150 


THE STOCK EXCHANGE. When the Helsinki Stock Exchange 
reopened after the conclusion of peace in March, quotations for bank shares 
were, on the whole, slightly below the level at the outbreak of war 4 months 


before, but for other shares they were higher and as a rule even above the 

Prices for shares ‘ . ° : 
were steady on Peak for 1939. During the year the level of prices remained comparatively 
the whole in 1940: ‘ ‘s . . 
bank shares fell, Steady, in the case of bank shares with a slight downward tendency, in the 
but industrial * ‘ « : : 

shares rose Case Of industrial shares with a tendency upwards. The Unitas annual index 
slightly more in ° : 

proportion. number (level in 1935 = 100) dropped for bank shares from 117 in 1939 





Index of prices for bank shares; level in 1935 = 100 
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to 91 in 1940, but rose for industrial shares from 141 to 161 and for all shares 
from 132 to 138. Lower prices were quoted for bank shares than for many 
years past, but for most industrial shares higher prices than ever before. 


Index for the price of shares; level in 1935 = 100 Change an 
1935 1936 1937 1938 +1939 940. “pene OF 
Dec. Dec. Dec. Dec. Nov. Dec. % 


Bank shares 98 116 126 120 103 gr —22 
Industrial shares 102 148 139 134 130 170 +15 
General index 100 136 134 129 120 146 + fs 

The total business done on the Helsinki Stock Exchange, which amounted 
to 222 million marks in 1938 and 245 million in 1939, represented 330 mil- 
lion marks last year. 


At the end of 1940 
industrial shares 
were on an aver- 
age 30% higher 
t a year be- 
fore, but bank 
shares 12 % lower. 





Index of prices for industrial shares; level in 1935 = 100 
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NORDISKA FORENINGSBANKEN 


BALANCE SHEET DECEMBER 31st 1940 


LIABILITIES Finnish Marks 


Capital paid up 280,000,000: 
241,161,847: 

GE dio iuno hs Se.0b00 d04e ex. waine 23,114,644: 
FRE FP GRP FOUP IGGO on oc cece sccasece 27,039,568: 
Deposits ‘ 2,699,411,744: 
2505055 40,107: 

132,892,910: 

Foreign Correspondents 9557275833: 
Bankers’ Drafts 130,346,871: 
Sundry Accounts 176,05 1,596: 
Interest for 1941 11,234,962: 





mk 5,867,5 22,085: 


ASSETS Finnish Marks 


Cash in hand and with Bank of Finland 665,792,005: 
Credit Institutions in Finland 18,576,308: 
Foreign Correspondents 78,341,459: 
1,3 78,262,453: 

25143,387,423: 

503,408,042: 

Government and other Bonds 674,914,000: 
Bank Premises 121,275,085: 
Sundry Accounts 246,336,520: 
TY ME 5 0k. ka nd 66 we een te ev ends 37,228,786: 





mk 5,867,522,085: 
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POHJOISMAIDEN YHDYSPANKKI 
NORDISKA FORENINGSBANKEN 


DEVELOPMENT 


A COMPARISON IN MILLIONS OF FINNISH MARKS 


1937—1940 


BETWEEN THE BALANCE SHEETS AT THE END OF THE YEAR: 








LIABILITIES 1937 1938 1939 1940 
Share capital 280.0 280.0 280.0 280.0 
Reserve funds 256.3 259.4 260.7 264.3 
Annual profit 43.1 46.1 37-2 27.0 
Deposit accounts 2,506.6 2,737.9 2,500.9 2,699.4 
Other home de- 
posits 723.2 854.7 1,304.7 2,183.4 
Conti Loro 125.0 161.9 71.6 81.8 
Bankers’ drafts 71.3 71.6 47.1 130.4 
Sundry liabilities 180.9 202.6 247.7 201.2 
4,186.4 4614.2 4,749.9 5,867.5 
ASSETS 
Cash 313.5 438.0 319.9 665.8 
Conti Nostri 53.7 73.6 88.9 78.1 
Bonds 428.8 403.9 341.0 619.5 
Shares 65.6 59.9 57.7 55.4 
Bills 663.7 689.2 784.1 | 378.3 
Loans 1,919.4 1,966.4 2,089.4 2,143.4 
Other credits 564.3 636.9 739.3 522.0 
Bank premises 64.9 69.2 80.5 121.3 
Sundry assets 112.5 277.1 249.1 283.7 
4,186.4 4,614.2 4749.9 5,867.5 





Helsinki 1941 - Keskuskirjapaino 








